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External Sector
Chapter’s Overview

External trade
• External trade recovered strongly in
2021-22 after the pandemic-induced
slump of the previous year
• Strong capital flows into India,
leading to a rapid accumulation of
foreign exchangte reserves.
• The revival in exports was also
helped by timely initiatives taken by
Government.

Major Challenges
• Downside risks of global liquidity
tightening.
• Continued volatility of global
commodity prices.
• High freight costs.
• Coupled with the fresh resurgence
of COVID-19 with new variants
may pose a challenge for India
during 2022-23.

Export-import Trends
• USA followed by UAE and China
remained the top export destinations
in April-November, 2021
• China, UAE and USA were the
largest import sources for India.
• India’s current account balance
turned into deficit of 0.2 percent of
GDP in the first half (H1) of 202122, largely led by deficit in trade
account.

Indian Economy’s External
Sector (Overview)

Investments
• Net capital flows were higher on
account of continued inflow of
foreign investment.
• Revival in net external commercial
borrowings (ECBs).
• Higher banking capital and
additional special drawing rights
(SDR) allocation.

Export-Import Debt, BoP and Forex
• India’s external debt rose to US$ 593.1 billion as at end-September 2021, from
US$ 556.8 billion a year earlier, reflecting additional SDR allocation by IMF,
coupied with higher commercial borrowings.
• Overall balance of payments (BoP) surplus of US$ 63.1 billion in H1 of 202122, that led to an augmented foreign exchange reserves crossing the milestone
of US$ 600 billion and touched US$ 633.6 billion as of December 31, 2021.
• India was the fourth largest forex reserves holder in the world after China,
Japan, and Switzerland.
• Improvement in external vulnerability indicators such as foreign exchange
reserves to total external debt, short-term debt to foreign exchange reserves,
etc.

Topics to be Covered:
3.1 Global Economic Environment
3.2 Developments in India’s Merchandise
Trade
3.3 Trade in Services
3.4 Private Transfers & Invisibles
3.5 Current Account Balance & Capital
Account/ Financial Account
3.6 BOP Balance and Foreign Exchange
Reserves
3.7 External Debt
3.8 Movement in Exchange Rate
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Merchandise Exports: From India
Scheme was launched with an objective
to enhance the export of notified goods
manufactured in a country. This scheme
came into effect on 1 April 2015 through the
Foreign Trade Policy.
Top 10 Export Commodities:
1. Petroleum Products,
2. Pearl, Precious, Semiprecious Stones,
3. Iron and Steel
4. Drug Formulations, Biologicals,
5. Gold and other precious metal
jewellery
6. Organic Chemicals
7. Electric Machinery and equipment
8. Aluminium, Products of Aluminium
9. Products of Iron and Steet
10. Marine Products

3.1 GLOBAL ECONOMIC ENVIRONMENT
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• The COVID-19 pandemic continued to impact the global economic environment
during 2021. The pick-up in momentum witnessed during the first two quarters
of 2021 weakened again by the third quarter (Q3) due to rapid spread of Delta
variant and the threat of new variants.
• Trade of manufacture goods, agricultural products and fuels & mining products
witnessed positive and higher year-over-year (y-o-y) growth during Q2 of 2021
than in Q1.
• The trade value of fuels and mining products was boosted by a four-fold rise in
natural gas prices.
• Among manufactured goods, some sectors showed strong y-o-y increase,
including iron and steel, electronic components and pharmaceuticals
while others such as automotive products and telecommunications
equipment showed stagnation or decline, reflecting the recent shortage of
semiconductors.
• As regards global financial conditions, in 2021, inflation picked up globally as
economic activity revived with opening up of economies.
• This may result in tightening of financial conditions, adversely affecting capital
flows, putting pressure on exchange rate and slowing down growth in emerging
economies.
• Overall, the balance of risks for global trade is tilted to the downside. The biggest
downside risk emanates from the pandemic itself, particularly with resurgence of
new variants such as Omicron.
• Against this backdrop, India’s external sector has shown immense resilience
during the year, which augurs well for growth revival in the economy.

3.2 DEVELOPMENTS IN INDIA’S MERCHANDISE TRADE
A. Merchandise Exports:
• Following the global trend, India’s merchandise exports recovered strongly
from the pandemic-induced collapse and registered positive growth in the current
financial year.
• During 2021-22 (April-December), the merchandise exports recorded growth of
49.7 per cent to US$ 301.4 billion exceeding the pre-pandemic levels.
• India is well on track as far as attaining the export target is concerned.
• Factors responsible: Sharp recovery in key markets; increased consumer
spending; pent up savings and disposable income due to announcement of fiscal
stimulus by major economies; global commodity price rise and an aggressive
export push by the government have bolstered exports in 2021-22.
• The rise in exports is contributed by high growth in Petroleum, Oil and
Lubricants(POL)exports (constituting about 15 per cent of total exports) as well
as non-POL exports, indicating the broad-based nature of expansion.
• Owing to rise in global crude oil prices, petroleum products continued to be the
most exported commodity in April-November 2021 (rose to 14.9 percent from
8.8 per cent in corresponding period).
• Exports of pearls, precious, semi-precious stones and gold & other precious
metal jewellery have shown substantial growth of 88 per cent in AprilNovember, 2021.
• Taking advantage of the increased demand for staples during the COVID-19
pandemic, India’s agricultural exports continue to do well in 2021-22, backed by
an effective agriculture export policy.
• The export of agriculture and allied products (including marine and plantation
products) grew by 23.2 per cent to US$ 31.0 billion during April-November,
2021
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Table: Top 10 Agricultural Export Products
Rank

Commodity

2019-20 2020-21

(USS Billions)
2020-21
2021-22
(Apr-Nov) (Apr-Nov) (P)
4.0
5.4
2.7
3.9

Marine Products
6.7
6.0
Rice (Other Than
2.0
4.8
basmati)
3
Spices
3.6
4.0
2.6
2.7
4
Sugar
2.0
2.8
1.6
2.3
Buffalo Meat
3.2
3.2
2.1
2.2
5
6
Rice-Basmoti
4.4
4.0
2.7
2.1
Cotton Raw Incld.
1.1
1.9
0.8
1.5
7
Waste
8
Wheat
0.1
0.6
0.2
1.2
Castor Oil
0.9
0.9
0.6
0.8
9
Misc
Processed
0.6
0.9
0.5
0.7
10
Items
Source: Department of commerce.
Note: P: Provisional
• Pro-active support of export promotion agencies including Export Inspection
Council (EIC), Agricultural & Processed Food Products Export Development
Authority (APEDA) and export facilitating measures like online issuance of
certificates required for exports, aided growth of agricultural exports during the
pandemic.
• Ministry of Civil Aviation launched the Krishi UDAN (Ude Desh ka Aam
Nagarik) scheme in August 2020 to assist farmers in transporting agricultural
products on international and national routes to improve their value realisation.
India’s Trade Agreements with other countries at a Glance
• Comprehensive Economic Cooperation Agreement (CECA) between India and
Australia
• FTA with European Union (EU)
• Comprehensive Economic Partnership Agreement (CEPA) with Canada and
• CEPA with UAE
• CECA with Singapore
• ASEAN-India Trade in Goods Agreement (AITIGA) with ASEAN
• India launched the FTA negotiations with the UK on 13th January, 2022, which is
expected to facilitate the target of doubling bilateral trade by 2030
1
2.

Types of FTA

• Preferential Trade Agreement (PTA) : In a PTA, two or more partners agree to
reduce tariffs on an agreed number of tariff lines. The list of products on which
the partners agree to reduce duty is called the positive list. India MERCOSUR
PTA is such an example.
• Bilateral Investment Treaty (BIT) : A Bilateral Investment Treaty (BIT)
provides investors with various guarantees when investing in the country of the
treaty partner.
• Economic Partnership Agreement (EPA) or Comprehensive Economic
Partnership (CEP): The EPA/CEP agreements are comprehensive in scope,
covering such fields as trade in goods, trade in services, investment, and
economic cooperation.
• Foreign Investment and Protection Agreement (FIPA) : The main provisions
of the Foreign Investment and Protection Agreement cover the handling of
foreign investments by the host country, the transfer of capital and investment
income, compensation for expropriation, and procedures for settling disputes.

Top ten Export Destinations in 2021-22 (April-November) | By Share in Percent

USA
2.6

2.4

2.6

2.3

UAE
18.4

2.8

China
Bangladesh
Hong Kong

2.8

Singapore
Netherland

2.8

6.6
3.5

UK
Belgium
Germany

Source: Department of Commerce

Krishi UDAN was launched in August

2020, on international and national routes
to assist farmers in transporting agricultural
products so that it improves their value
realisation. Krishi UDAN 2.0 will focus
on transporting perishable food products
from the hilly areas, northeastern states
and tribal areas. It will be implemented
at 53 airports across the country mainly
focusing on northeast and tribal regions
and is likely to benefit farmers, freight
forwarders and airlines.

What is a Free Trade Agreement
(FTA)?
It is an arrangement between two or more
countries under which they agree to end
tariffs and non-tariff barriers on a large
value of imports from partner countries.
Coverage: The agreement may also cover,
among others, services, investment, and
economic cooperation.
• FTA normally covers trade in (such as
agricultural or industrial products) or
trade in (such as banking, construction,
trading etc.).
• FTA can also cover other areas such
as intellectual property rights (IPRs),
investment, government procurement
and competition policy, etc.
Main focus : The focus of an FTA is
primarily on economic benefits and
encouraging trade between the countries
by making it more efficient and profitable.
But FTAs may also have political, or
strategic benefits.
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• Custom Union : In a Customs union, partner countries may decide to
trade at zero duty among themselves, however, they maintain common
tariffs against the rest of the world. An example is the Southern African
Customs Union (SACU) among South Africa, Lesotho, Namibia,
Botswana, and Swaziland. European Union is also an outstanding
example.
• Common Market: Integration provided by a Common market is one step
deeper than that by a Customs Union. A common market is a Customs Union
with provisions to facilitate free movements of labour and capital, harmonize
technical standards across members, etc. European Common Market is an
example.
• Partnership and Cooperation Agreement (PCA) : The aim of the Partnership
and Cooperation Agreement (PCA) is to encourage political, commercial,
economic, and cultural cooperation. With attention for human rights and
democratic processes, the PCA moves beyond many other trade agreements.

Economic
Market
Common
Market
Custom Union
CECA
FTA
PTA

Top ten Import Sources in 2021-22 (April-November) [By Share in Percent]

2.9

China

2.9

UAE

2.9
2.6

3.2

USA
Saudi Arab
Iraq

4.94.7
7.3

4.9

Switzerland
Hong kong

7.2
5.0

Indonesia
Singapore
South Korea

Source: Department of Commerce

Top 10 Import Commodities:
1. Petroleum-Crude
2. Gold
3. Petroleum Products,
4. Pearl, Precious, Semiprecious Stones
5. Coal, Coke and Briquittes, etc.
6. Electronics Components
7. Vegetable Oils
8. Organic Chemicals
9. Computer Hardware, Peripherals
10. Plastic Raw Materials

Major Schemes & Initiatives to Boost Exports
• The impressive performance of India’s exports may be attributed to various
schemes and initiatives taken by the Government to boost exports and to
reduce the adverse impact of COVID-19. Some of these schemes are as under
i. Remission of Duties and Taxes on Exported Products (RoDTEP Based on
the globally accepted principle that taxes and duties should not be exported.
This scheme is an improvement over Merchandise Exports from India Scheme
MEIS).
ii. Development District as Export Hub: Under this initiative, the focus is to
make districts active stakeholders in the promotion of exports of goods/services
produced/ manufactured in the district.
iii. Production-Linked Incentive (PLI) scheme:The scheme provides incentives
to companies on incremental sales for products manufactured in domestic units,
which is expected to create minimum production of over US$ 500 billion in 5
years. The scheme is expected to give a push to both domestic manufacturing
capabilities and exports.
Other similar schemes:
a. Electronic Platform for Preferential Certificate of Origin (CoO)
b. Infusion of capital in EXIM Bank
c. Export Credit Guarantee Corporation of India Ltd. (ECGC)
d. Export Promotion Capital Goods (EPCG) Scheme
B. Merchandise Imports:
• The merchandise imports grew at the rate of 68.9 per cent to US$ 443.8 billion
in April-December, 2021
• The expansion recorded in merchandise imports in April-December, 2021 is
accounted by the positive growth in all the three components
1. Gold &Silver imports (accounting for 9.1 per cent share in total imports)
2. POL imports (26.6 per cent share)
3. Non-POL, non-Gold & silver imports (64.3 per cent share), with
latter contributing the maximum indicating acceleration in domestic
activity.
• Electronic goods; pearls, precious & semi-precious stones; and coal, coke &
briquettes, etc., contributed maximum in the non-POL, non-gold & silver import
growth in the said period.

India’s Merchandise Trade Balance with Major Countries
Exports
S. No.
Country
Apr-Nov 20 Apr-Nov 20 (P)
1
USA
31.3
49.0
2
Bangladesh 5.1
9.2
3
Nepal
3.5
6.0
4
turkey
2.3
5.1
5
Nether land 3.8
6.9
6
UK
4.6
6.8
7
Italy
2.6
5.4
8
Korea
2.9
4.8
9
Qatar
0.8
1.2
10
UAE
9.7
17.5
11
Saudi Arab 3.6
5.8
12
Iraq
1.0
1.3
13
Swizerland 0.9
0.9
14
China
13.6
15.6
Source: Department of Commerce, Note: P: Provisional

Imports
Apr-Nor 20 Apr-Nov 20 (P)
16.3
27.4
0.6
1.3
.04
1.0
0.9
1.3
1.9
2.8
2.6
4.3
2.2
3.2
7.1
11.1
4.6
7.7
13.1
27.9
9.2
19.2
7.6
18.5
5.8
17.6
38.8
59.0

Services Trade Performance

(USS Billion)
2019-20 2020-21
2020-21
2021-22
(Apr-Dec)
(Apr-Dec)* (P)
Services Exports 213.2
206.1
150.1
177.7
Services Imports 128.3
117.5
85.0
103.3
Source: Reserve Bank of India and Department of Commerce
Note: *: the data for December 2021 is an estimation; P: Provisional

3.3 TRADE IN SERVICES
A. Services Exports
• Despite pandemic induced global restrictions and weak tourism revenues, India’s
services exports recorded growth of 18.4 per cent to US$ 177.7 billion during
2021-22 (April-December)
• This is mainly on account of top three computer, business and transportation
services that constitute more than 80 per cent of total services exports.
• CONTRIBUTING KEY FACTORY : The strong growth witnessed in services
exports may also be attributed to key reforms undertaken by Government, which
inter alia include:
1. Liberalizing the Other Service Providers (OSPs)
2. Reform package for Telecom sector to infuse liquidity
3. Encourage investment
4. Reduce regulatory burden on the telecom service providers’
B. Services Imports:
• Services imports rose by 21.5 percent to US$ 103.3 billion in 2021-22 (AprilDecember)
• The surge in services imports is mainly on account of payments for business,
transport, travel and computer services, which together constitute more than 75
per cent of services imports.
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(USS Billion)
Trade Balance
Apr-Nov 20 Apr-Nov 21 (P)
15.0
21.6
4.4
7.9
3.1
5.0
1.4
3.8
1.9
4.1
2.0
2.5
0.4
2.1
–4.2
–6.3
–3.8
–6.5
–3.4
–10.4
–6.5
–13.4
–6.6
–17.2
–4.9
–16.9
–25.2
–43.4

Remittance. A remittance is a payment
of money that is transferred to another party.
Broadly speaking, any payment of an invoice
or a bill can be called a remittance. However,
the term is most often used nowadays to
describe a sum of money sent by someone
working abroad to his or her family back
home.

Net services Receipts

Net services receipts are also called net
sales and indicate a company’s profit
potential in the short and long terms. Senior
managers review net receipts to evaluate the
effectiveness of corporate sales policies.

Private current transfers, net

Comprises net transfer paymentsÑbetween
private persons and nonofficial organizations
of the reporting country and the rest
of the worldÑthat carry no provisions
for repayments. Included are workers’
remittances; transfers by migrants; gifts,
dowries, and inheritances; and alimony and
other support remittances.

Examples of Invisible Trade
• Education is a form of invisible
trade. Students might travel to other
nations to gain access to learning at
institutions that are renowned for
their expertise in particular academic
fields. Once they graduate, they might
stay on or go home. If they go home,
they will transfer their knowledge
and expertise across borders in
another intangible exchange.
• Patients in need of specialized
medical procedures, higher quality
healthcare, or lower-cost services
now often travel to other countries
to get them. Medical tourism has
become a significant factor in
invisible trade.
• Not all invisible trade represents a
private business venture. Foreign aid
is an example, as are international
emergency relief efforts. Foreign
loans and the payments of interest on
those loans are counted as invisible
trade. So are many individual
transactions, such as an immigrant
sending money to family members at
home.
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3.4 PRIVATE TRANSFERS & INVISIBLES

• The net private transfers – mainly representing remittances by Indians employed
overseas grew by 7.2 per cent in FY2022.
• India continues to be the largest remittance recipient country in the world in
2021 (in current US dollar terms) and has been so since 2008.
• On account of higher net services receipts and private transfers, net invisibles
were higher at US$ 72.1 billion in H1: FY 22.
What is Invisible Trade?
• An invisible trade is an international transaction that does not include an exchange
of tangible goods. Customer service outsourcing, overseas banking transactions,
and the medical tourism industry all are examples of invisible trade. In fact, any
transaction that is associated with a value but not with physical goods could be
called an invisible trade.
• Invisible trade, or the exchange of non-tangible goods, represents an increasing
percentage of the world’s business.
• Global financial services and insurance companies, shipping services, and
tourism all engage in invisible trade.
• Medical tourism is one of the modern businesses that has emerged in invisible
trade.

3.5 CURRENT ACCOUNT BALANCE & CAPITAL ACCOUNT/
FINANCIAL ACCOUNT
What is Current Account?
• The current account deals with a country’s short-term transactions or the
difference between its savings and investments. These are also referred to as
actual transactions (as they have a real impact on income), output and employment
levels through the movement of goods and services in the economy.
• The current account consists of visible trade (export and import of goods),
invisible trade (export and import of services), unilateral transfers, and investment
income (income from factors such as land or foreign shares). The credit and debit
of foreign exchange from these transactions are also recorded in the balance of
the current account. The resulting balance of the current account is approximated
as the sum total of the balance of trade.
• Transactions are recorded in the current account in the following ways:
–– Exports are noted as credits in the balance of payments
–– Imports are recorded as debits in the balance of payments
Current Account

Visible

Invisible

Goods

Services

Deficit

Surplus

Income

Transfers

Profit

Remittances

Interest

Donations

Dividend

Gifts

Deficit

Surplus
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Capital Account
• The capital account is a record of the inflows and outflows of capital that
directly affect a nation’s foreign assets and liabilities. It is concerned with all
international trade transactions between citizens of one country and those in
other countries.
• The components of the capital account include foreign investment and loans,
banking, and other forms of capital, as well as monetary movements or
changes in the foreign exchange reserve. The capital account flow reflects
factors such as commercial borrowings, banking, investments, loans, and
capital.
• A surplus in the capital account means there is an inflow of money into the
country, while a deficit indicates money moving out of the country. In this case,
the country may be increasing its foreign holdings.
• In other words, the capital account is concerned with payments of debts and
claims, regardless of the time period. The balance of the capital account also
includes all items reflecting changes in stocks.
Capital Account

Inventment

Loan

RNI Account

FDI

Soverein

Remitances

FII/FPI

Commercial

Donations

Surplus

Surplus

Gifts

Surplus

Latest Trends as per Economic Survey:
After witnessing a surplus in H1: FY 21, India’s current account balance flipped
into deficit of US$ 3.1 billion (0.2 per cent of GDP) in H1: FY 22, on the back of
continued inflow of foreign investment, rise in loans mainly external commercial
borrowings (ECBs), banking capital and other capital (inclusive of SDR allocation
of US$ 17.9 billion by the IMF).
Foreign Direct Investment
Net FDI to GDP (RHS)

30
25

USS Billion

20
15

5

24.4

4
17.4

3

14.0
12.0
7.3

10

11.7

9.7

9.5
2.7

2
1

5
0

0
–0.5

–5
Q1

Q2

Q3

2019-20
Source: RBI
NOTE: P: Provisional

Q4

Q1

–1
Q2

Q3

2020-21

Q4

Q1

Q2

2021-22 (P)

Percent of GDP

Net FDI

SDR allocation

Special drawing rights (SDR) refer to an
international type of monetary reserve
currency created by the International
Monetary Fund (IMF) in 1969 that operates
as a supplement to the existing money
reserves of member countries. Created in
response to concerns about the limitations of
gold and dollars as the sole means of settling
international accounts, SDRs augment
international liquidity by supplementing the
standard reserve currencies.
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• Foreign Investment, consisting of foreign direct investment (FDI) and
foreign portfolio investment (FPI), is the largest component of the capital
account. Falling short of the pre- pandemic level, the net foreign investment
inflows (FIIs) – primarily driven by FDI – moderated to US$ 25.4 billion in
H1: FY 22
• As far as sector-wise FDI inflows are concerned, computer software and hardware
attracted the highest FDI equity inflows of US$ 7.1 billion in April-September,
2021
• Singapore continues to be the top investing country in terms of FDI equity inflow
while USA occupies the second position.

Foreign portfolio investment (FPI):

is a category of cross-border investment in
which an investor resident in one economy
establishes a lasting interest in and a
significant degree of influence over an
enterprise resident in another economy.

Foreign portfolio investment (FPI):

Foreign portfolio investment (FPI)
involves an investor purchasing foreign
financial assets. The transaction of foreign
securities generally occurs at an organized
formal securities exchange or through an
over-the-counter market transaction.

Table: Sectors Attracting Highest FDI Equity Inflows
(USS Billion)
Rank

Sector

2019-20

2020-21

Share (in Per cent)

2020221
H1

2021-22
H1

2019-20

2020-21

2020-21
H1

2021-22
H1

1

Computer Software & 7.7
Hardware

26.1

17.6

7.1

15.4

43.8

58.5

22.9

2

Automobile Industry

2.8

1.6

0.4

4.9

5.7

2.7

1.4

15.8

3

Services Sector**

7.9

5.1

2.3

3.2

15.7

8.5

7.5

10.1

4

Trading

4.6

2.6

0.9

2.1

9.2

4.4

3.2

6.6

5

Telecommunications

4.4

0.4

0.0

0.4

8.9

0.7

0.0

1.2

Total of Above

27.4

35.8

21.2

17.6

54.8

60.1

70.6

56.6

Total FDI

50.0

59.6

30.0

31.2

100

100

100

100

Source: Department for Promotion of Industry and Internal trade (DPIIT)
Note: (i)** Services sector includes Financial, banking, Insurance, Non-Financial / Business, Outsourcing, R&D. (ii) Figures are
provisional
Table: Top Investing Countries FDI Equity Inflows
USS Billion
Rank

Country

1

Singapore

2

2019-20

2020-21

Share (in Per cent)

2020-21
H1

2021-22
H1

2019-20

2020-21

2020-21
H1

2021-22
H1

14.7

17.4

8.3

8.1

29.4

29.2

27.7

25.9

U. S. A.

4.2

13.8

7.1

4.6

8.4

23.2

23.7

14.9

3

Mauritius

8.2

5.6

2.0

4.3

16.5

9.5

6.7

13.9

4

Netherlands

6.5

2.8

1.5

2.1

13.0

4.7

5.0

6.9

5

Japan

3.2

2.0

0.7

0.8

6.5

3.3

2.2

2.6

Sum of Above

36.9

41.6

19.6

20.0

73.8

65.3

64.1

All Countries*

50.0

59.6

30.0

31.2

100.0

100.0

100.0

100.0

Source: Department for Promotion of Industry and Internal Trade (DPIIT)
Note: (i) * Includes inflows under NRI Schemes of RBI.
(ii) Figures are provisional
• FPI flows remained volatile due to global uncertainties relating to US monetary policy normalisation, rising global energy
prices, fear of new variants of COVID-19 and strong inflationary pressures.
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Parameters
Definition

Role of investors
Type
Degree of control
Term
Management of Projects
Investment has done on
Entry and exit
Leads to
Risks Involved

Differences Between FDI and FPI
FDI
FPI
FDI refers to the investment made by foreign FPI refers to investing in the financial assets
investors to obtain a substantial interest int he of a foreign country, such as stocks or bonds
enterprise located in a different country
available on an exchange.
Active investor
Passive investor
Direct Investment
Indirect Investment
High Control
Very low control
Long term investment
Short term investment
Efficient
Comparatively less efficient
Physical assets of the foreign country
Financial assets of the foreign country
Difficult
Relatively easy
Transfer of funds, technology, and other resources Capital inflows to the foreign country
to the foreign country
Stable
Volatile

3.6 BOP BALANCE AND FOREIGN EXCHANGE RESERVES
What is the balance of Payments (BOP)?
Balance of Payments

Trade in Goods

Foreign Investments
(FDI, FPI etc)

Trade in Services

External Assistance,
Deposits, Borrowings

Transfer Payments

Other flows

Current Account

Capital Account

• The balance of payments (BOP), also known as the balance of international
payments, is a statement of all transactions made between entities in one
country and the rest of the world over a defined period, such as a quarter or
a year. It summarizes all transactions that a country’s individuals, companies,
and government bodies complete with individuals, companies, and government
bodies outside the country.
• The balance of payments (BOP) transactions consist of imports and exports of
goods, services, and capital, as well as transfer payments, such as foreign aid and
remittances. A country’s balance of payments and its net international investment
position together constitute its international accounts.
• The balance of payments divides transactions into two accounts: the current account
and the capital account. Sometimes the capital account is called the financial account,
with a separate, usually very small, capital account listed separately. The current account
includes transactions in goods, services, investment income, and current transfers.

As per Latest Economic Survey:
• India’s current account balance switched into a deficit in H1: FY 22, but this
current account deficit (CAD) was adequately cushioned by robust capital flows.
• So, Overall balance of payments (BoP) surplus of US$ 63.1 billion in H1: FY 22.
• This led to an augmented foreign exchange reserves crossing the milestone of
US$ 600 billion and touching US$ 635.4 billion as at end-September 2021.
• India was the fourth largest foreign exchange reserves holder in the world after
China, Japan and Switzerland.

NOTE: The current account deficit in
the BoP determines how much of net capital
inflows into the country can be absorbed or
used for growth. It is expected to be within
the manageable limits during 2021-22.
From a historical perspective, India can
sustain a current account deficit of 2.5-3.0
per cent of GDP without getting into an
external sector crisis.
Bond

A bond is a debt obligation, like an Iou.
Investors who buy corporate bonds are
lending money to the company issuing the
bond. In return, the company makes a legal
commitment to pay interest on the principal
and, in most cases, to return the principal
when the bond comes due, or matures.

Treasury bills

Treasury bills or T-bills, which are money
market instruments, are short term debt
instruments issued by the Government
of India and are presently issued in three
tenors, namely, 91 day, 182 day and 364 day.
Treasury bills are zero coupon securities and
pay no interest. Instead, they are issued at a
discount and redeemed at the face value at
maturity.
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What are Foreign Exchange Reserves?
• Foreign exchange reserves are assets held on reserve by a central bank in foreign
currencies. These reserves are used to back liabilities and influence monetary
policy. It includes any foreign money held by a central bank, such as the Reserve
Bank of India.
• These may include foreign currencies, bonds, treasury bills, and other
government securities.
• Most foreign exchange reserves are held in U.S. dollars, with China being the
largest foreign currency reserve holder in the world.
• Economists suggest that it’s best to hold foreign exchange reserves in a currency
that is not directly connected to the country’s own currency.
• These assets serve many purposes but are most significantly held to ensure that
a central government agency has backup funds if their national currency rapidly
devalues or becomes all together insolvent.
Government Securities:
A G-Sec is a tradable instrument issued by the Central Government or the State
Governments. It acknowledges the Such securities are short term (usually called
treasury bills, with original presently issued in three tenors, namely, 91 day, 182
day and 364 day) or or dated securities with original maturity of one year or more).
• In India, the Central Government issues both treasury bills and bonds or dated
securities while the State Governments issue only bonds or dated securities,
which are called the State Development Loans (SDLs).G-Secs carry practically
no risk of default and, hence, are called risk-free gilt-edged instruments.
–– Gilt-edged securities are offered by governments and large corporations as
a means of borrowing funds.

•

Government Securities

A Government Security (G-Sec) is a
tradeable instrument issued by the Central
Government or the State Governments.
It acknowledges the Government’s debt
obligation. Such securities are short term
(usually called treasury bills, with original
maturities of less than one year) or long term
(usually called Government bonds or dated
securities with original maturity of one year
or more). In India, the Central Government
issues both, treasury bills and bonds or dated
securities while the State Governments issue
only bonds or dated securities, which are
called the State Development Loans (SDLs).
G-Secs carry practically no risk of default
and, hence, are called risk-free gilt-edged
instruments.

Bonds

Treasury Bills
#1. Definition
Treasury Bills

Bonds

Treasury bills are debt papers issued
by the Government or corporate in
order to raise money. T-Bills have a
tenure of less than one year.

Bonds are also debt instruments
issued by government and corporate
in order to raise debt. Tenure for
corporate bonds is equal to
or more than 2 years.

#2. Tenure
Treasury Bills

Bonds

T-Bills have the tenure of less than
one year and are generally issued for
tenures of 91 days, 182 days and 364
years,. These three maturity periods are
the more popular ones though T-bills
are issued for other tenures as well.

Bonds are issued for tenure for
more than two years. Generally,
bonds are issued as 2 years bond.
5 years bond to10 years bond, and
also so years bond
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#3 Coupon Rate
Treasury Bills

Bonds

T-bills do not pay any coupon.
they are floated as a zero-coupon
bond to the investors at a discount
to the face value. At the end of
the maturity period, the investors
get the interest form the instrument
in the form of return by receiving
the face value form the bill.

Bonds pay their investors to
interest in holding the bond in
the form of coupon payments;
the coupon is paid quarterly
or semi-annually to the investors

#4 Implication tax
Treasury Bills

Bonds

In the case of T-bills, whether
it is issued by the government or
corporate, there is no tax to be
paid by the investors.

Government-issued bonds
are the tax-free instrument,
but the corporate bonds are not
tax-free for the investors.

#5 Default risk
Treasury Bills

Bonds

T-bills have no default
risk irrespective of the fact
that whether they are issued by
the government or by the corporate.

Bonds issued by the government are
risk-free and do not have any default
risk as they are backed by the government.
Bonds issued by the corporate
have default risk

3.7 EXTERNAL DEBT
•
•

•
•

•

•

India’s external debt as at end-September 2021, estimated at US$ 593.1 billion,
grew by US$ 22.3 billion (3.9 per cent) over the level as at end-June 2021
Commercial borrowings is the largest component of external debt, The NRI
deposits (2nd largest), The short-term trade credit (3rd largest)- All three
increased and together, these three components constitute 77.2 percent of total
external debt as at end-September, 2021.
IMF (SDRs) increased too as part of external debt.
As far as currency composition of external debt is concerned, US dollar
denominated debt remained the largest component of India’s external debt,
with a share of 51 per cent at end-September 2021, followed by the Indian
rupee.
External debt denominated in Indian rupee witnessed impressive increase over
the years owing, inter alia, to a calibrated encouragement of FPI investment into
the Indian debt market, apart from continued large accretion to Non- Resident
External Rupee Account.
Accordingly, being the second largest component, Indian rupee denominated
debt provides significant insulation from exchange rate fluctuations.

External Commercial Borrowings

(ECB) refers to the debt shouldered by an
eligible entity in India for solely commercial
purposes that has been extended by external
sources i.e. from any recognized entity
outside India. These borrowings are expected
to conform to norms and conditions put forth
by the RBI.

3.8 MOVEMENT IN EXCHANGE RATE
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Indian rupee depreciated by 3.4 per cent against US dollar in December 2021 over
March 2021

•

•

•
•

•

Real Effective Exchange Rate
(REER)
The real effective exchange rate
(REER) is the weighted average of
a country’s currency in relation to
an index or basket of other major
currencies.
The weights are determined by
comparing the relative trade balance
of a country’s currency against that
of each country in the index.
It is an indicator of the international
competitiveness of a nation in
comparison with its trade partners.
The formula is weighted to take into
account the relative importance of
each trading partner to the home
country.
An increase in a nation’s REER is
an indication that its exports are
becoming more expensive and its
imports are becoming cheaper. It is
losing its trade competitiveness.

•

•
•

•

•

Nominal Effective Exchange Rate
(NEER)
The nominal effective exchange rate
(NEER) is an unadjusted weighted
average rate at which one country’s
currency exchanges for a basket of
multiple foreign currencies.
The nominal exchange rate is the
amount of domestic currency needed
to purchase foreign currency.
In economics, the NEER is an
indicator of a country’s international
competitiveness in terms of the
foreign exchange (forex) market.
Forex traders sometimes refer to
the NEER as the trade-weighted
currency index.
The NEER may be adjusted to
compensate for the inflation rate
of the home country relative to the
inflation rate of its trading partners.
The resulting figure is the real
effective exchange rate (REER).
Unlike the relationships in a
nominal exchange rate, NEER is
not determined for each currency
separately. Instead, one individual
number, typically an index, expresses
how a domestic currency’s value
compares against multiple foreign
currencies at once.

10

Social Infrastructure
and Employment
Chapter’s Overview

Focus on Indian National COV1D
Vaccination Program
• During the last two years, as India
along with rest of the world faced
the onslaught of the pandemic,
Government’s key focus in India
remained on providing a safety-net
to the vulnerable segments of society
as well as providing a coherent
response to the health consequences
of the pandemic
• Indian National COVID Vaccination
Program, one of the world’s largest
vaccination programs, has not only
supported production of COVIDvaccines domestically, but it has
also ensured free vaccines to its
population - world’s second largest
population
• Union Budget for 2021-22 allocated
`35,000 crore for procurement
of vaccines under COVID-19
Vaccination Program
• 93 percent of 18 year and above
aged persons have been vaccinated
with first dose and about 70 percent
with second dose. Vaccination at this
scale and speed has enabled swift
revival of livelihoods.

Focus on Employment
• Employment in urban sector affected
by the pandemic has recovered
almost to the pre- pandemic levels.
• Not only formalisation of jobs
continued during second COVID19-wave, but its adverse impact by
far on formalization of jobs was also
much lower than dunng the firstCOVID- wave.
• To provide the necessary buffer for
the unorganized labour in rural areas
during the pandemic, allocation of
funds to Mahatma Gandhi National
Rural
Employment
Guarantee
Scheme
• (MGNREGS) has been increased.

Social Infrastructure and
Employment (Overview)
Focus on Health and other social sectors
• Total fertility rate (TFR) has come
down from 2.2 in 2015-16 to 201912.
• Significant improvement is seen in
the health infrastructure and services
reaching the public.
• Under the Jal Jeevan Mission
(JJM), 83 districts in the country
have already become ‘Har Ghar Jal’
districts.
• Consequently, Government spending on
social services increased significantly
during the pandemic, recording an
increase of 9.8 percent over 2020-21

Focus on Education and school
• School infrastructure – both in terms
of number of recognized schools
& colleges and basic facilities in
schools – and teachers’ availability
reflected in Pupil Teacher Ratio,
showed an improvement in 2019-20
over earlier years.
• Improvement in enrolments rates
across upper-primary, secondary, and
higher secondary and improvement
in dropout rates at all levels. Gross
enrolment ratio in higher education
recorded at 27.1 percent in 201
9-20, was slightly higher from 26.3
percent in 2018-19.
• Government has undertaken multiple
initiatives aimed at revolutionizing
the higher education ecosystem by (i)
enabling higher vocationalisaton, (ii)
greater multi-disciplinary research,
(iii) providing multiple entry and exit
points, (iv) promoting globalisation of
education, (v) leveraging the potential
of Information and Communication
Technology (ICT) in teaching and
learning process for all learners.

Topics to be Covered:
10.1 Covid-19 and Social Infrastructure
10.2 India’s Health Response to the
Covid-19
10.3 Trends in Social Sector Expenditure
10.4 Education
10.5 Skill Development
10.6 Trends of Employment
10.7 Policy Responses to Boost Rural
Livelihood
10.8 Health
10.9 Drinking Water and Sanitation
10.10 Rural Development

10.1 COVID-19 AND SOCIAL INFRASTRUCTURE
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• The need for a strong and resilient social infrastructure became even more
important during the ongoing. COVID-19 pandemic that brought into focus the
vulnerabilities in social infrastructure across countries.
• Specifically, pandemic posed the challenge of balancing livelihoods while saving
lives. To save lives and livelihoods amidst the COVID-crises, countries have
adopted various strategies.
• India, the country with the second largest population and a large elderly
population, adopted a multi-pronged approach.
• Given the nature of pandemic, the health response including vaccination strategy
remained critical.
• India, one of the young nations in the world, also faced the challenge to sustain
the learning outcomes in schools, building skills and reskilling population,
employment and livelihood to one of the largest labour forces in the world.
• Government’s response through ‘Aatma Nirbhar Bharat Abhiyan’ packages and
other sector specific initiatives have provided the necessary support to mitigate
the adverse impact of pandemic.

10.2 INDIA’S HEALTH RESPONSE TO THE COVID-19

National Expert Group on Vaccine
Administration
for
COVID-19
(NEGVAC)
It is an expert committee to provide advice
and guidance on all aspects of COVID-19
vaccination in India. The high level
committee was constituted by the Ministry
of Health and Family Welfare in 2020. It is
headed by V K Paul.
COVAXIN
It is first indigenous COVID-19
vaccine developed in India. COVAXIN
is developed and manufactured by
Hyderabad based Bharat Biotech in
collaboration with Pune based laboratory
of Indian Council of Medical ResearchNational Institute of Virology. COVAXIN
is a type of inactivated vaccine containing
dead virus.
COVISHIELD
COVISHIELD along with COVAXIN was
one of the first two vaccines used by India
for mass vaccination against COVID-19
in the country. It was manufactured by
Serum Institute of India and co-developed
by AstraZeneca Plc and the University of
Oxford.

• To save lives, Government adopted a multi-pronged approach viz., (i)
restrictions/partial lockdowns, (ii) building capacity in health infrastructure,
(iii) COVID-19 appropriate behaviour, testing, tracing, treatment, and (iv)
vaccination drive.
• Measures were taken to break the chain of transmission in terms of
containment and buffer zones; perimeter control; contact tracing;
isolation and testing of suspect cases and high-risk contacts, and creation
of quarantine facilities.
• Testing capacity in the country increased exponentially. Tests for COVID-19
were also made free in all government centers. Rapid Antigen Test kits for faster
screening were introduced.
• Manufacturing capacity of N-95 masks, ventilators, personal protective
equipment kits, sanitizers were ramped up in a mission mode.
• Massive infrastructure was created for isolation beds, dedicated intensive care
unit beds, and supply of medical oxygen.
• To meet the exponential rise in medical oxygen demand during second COVID
wave, government engaged even railways, Air Force, Navy and industry.
• In the fight against coronavirus, COVID vaccines emerged best shield against the
disease to save lives and sustain livelihood.

A. COVID Vaccination Strategy
• India’s National COVID Vaccination Program has been one of the world’s largest
vaccination programs. National Expert Group on Vaccine Administration for
COVID-19 (NEGVAC) on the basis of concurrent scientific evidence guided the
program
• The Liberalized Pricing and Accelerated National COVID-19 Vaccination
Strategy was implemented, under which private hospitals were allowed to
procure COVID-19 vaccine directly from manufacturers.
1. Availability of Vaccine: India is among few countries producing
COVID vaccines. The country started with two Made in India COVID
vaccines.
–– India’s first domestic COVID-19 vaccine, Whole Virion Inactivated Corona
Virus Vaccine (COVAXIN), was developed and manufactured by Bharat
Biotech International Limited in collaboration with National Institute of
Virology of Indian Council of Medical Research (ICMR).
–– The ICMR funded the clinical trials of the COVISHIELD vaccine developed
in collaboration with Oxford – AstraZeneca.

–– Besides, manufacturing of COVID-19 vaccines viz., Sputnik-V, ZyCoV-D,
recombinant (Ad26.COV2-S) have also been given emergency use
authorization by the regulatory authority. Moreover, import of COVID-19
Vaccines viz., Sputnik-V, Moderna, and recombinant (Ad26.COV2-S) have
also been permitted.
2. Pricing and equity: At all Government COVID-19 Vaccination Centres (CVCs),
COVID-19 vaccine was made available free of cost for all eligible citizens.
Except for about 4-5 percent of total doses administered in the country, rest have
been administered at Government COVID-19 Vaccination Centres.

Vaccine Hesitancy & ‘Har Ghar Dastak Campaign’
• Misconceptions about the COVID-19 vaccine make people hesitant to take
vaccines.
• To address this,  a campaign, ‘Har Ghar Dastak’, has been initiated to identify
and vaccinate those who missed 1st dose and due for 2nd dose through house-tohouse mobilisation activity.
• Vaccine also administered to beneficiaries at their homes through mobile teams
viz., ‘vaccination toli’ along with ‘prachartoli
3. Technology driven:
• ArogyaSetu mobile app was launched to enable people to assess themselves the
risk of their catching the COVID-19 infection.
• Co-WIN 2.0 (along with e-VIN), a unique digital platform, supported the realtime vaccination activities viz., registration for vaccine, tracking COVID-19
vaccine status of every beneficiary, stocks of vaccine, storage, actual vaccination
process, and generation of digital certificates.

10.3 TRENDS IN SOCIAL SECTOR EXPENDITURE
• Although, the pandemic has affected almost all social services, yet the health
sector was the worst hit.
• Expenditure on health sector increased from Rs. 2.73 lakh crore in 2019-20 (preCOVID-19) to Rs. 4.72 lakh crore in 2021-22 (BE), an increase of nearly 73
percent. For the education sector, the increase during same period was 20 percent.

10.4 EDUCATION
A. School Infrastructure
• An assessment for the pre-pandemic year of 2019-20 for which data is available
reveals that the number of recognized schools & colleges continued to increase
between 2018-19 and 2019-20, except for primary & upper primary schools
• Basic facilities in schools also improved in 2019-20 over earlier years
• Toilets (girls or boys), drinking water, and hand-washing facilities are now
available in most of Government schools (10.32 lakh)
• Priority to drinking water and sanitation in schools under Jal Jeevan Mission,
Swachh Bharat Mission as well as under Samagra Shiksha Scheme have been
instrumental in providing required resources and creating these assets in schools
• Computers and digital connectivity, however, remained low. Under the
Information & Communication Technology (ICT) component of the Samagra
Shiksha Scheme, Government supports the establishment of smart classrooms,
and ICT labs in schools, including support for hardware, educational software
and e-content for teaching.
• The improvement in the number of schools, teachers’ availability, and facilities
in schools is expected to help improve enrolment and reduce dropout rates.
B. Education System and Pandemic
1. The Effect
• The pandemic has had a significant impact on the education system affecting
lakhs of schools and colleges across India. Various smaller surveys by the

ArogyaSetu mobile app
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The mobile app is developed by the National
Informatics Centre under the Ministry of
Electronics and Information Technology.
It was launched to enable people to assess
themselves the risk of their catching the
COVID-19 infection and contact tracing.

Co-WIN 2.0

It is an upgraded digital platform initially
launched as Co-WIN that monitors realtime COVID-19 vaccine delivery. It records
all vaccination related data including
beneficiary information, vaccine stock and
supply, booking of vaccine and generation
of certificate.

Some initiatives taken to fight against
COVID-19

Laboratory network: As of 24th November
2021, a total of 1346 government
laboratories and 1701 Private Laboratories
(3047 laboratories in total) are conducting
COVID-19 testing. So far as on 20.01.2022,
India conducted 70.93 crore total COVID
tests; On 20.01.2022, India conducted 19.35
lakh COVID tests.
Medical Oxygen Plants: Defence Research
and Development Organisation (DRDO) was
entrusted with installing and commissioning
931 Medical Oxygen Plants in 869 hospitals
across the nation within six months, funded
through PM-CARES fund. These plants
were designed and developed based on the
spin-oil technology of Onboard Oxygen
Generation System (OBOGS) of India’s
indigenous fighter aircraft Tejas.
Oxy-Care System: DRDO developed
SPO2 based Oxygen Cylinder Controller
(SPOCC) based Medical Oxygen Cylinders
to optimally use the available medical
oxygen for COVID-19 patients. This system
supplies quantity of oxygen based on
individual’s SPO2 levels. This technology
was transferred to Mis/Bharat Forge
Ltd and M/s UFLOW automation. They
have supplied 1.5 lakhs such systems to
Govemnment hospitals across the country.
Anti-COVID Drug: An anti-COVID- 19
therapeutic application of the drug 2-deoxyD-glucose (2-DG) in collaboration with
Dr. Reddy’s Laboratories, Hyderabad was
formulated. Based on results of Phase-II
and Phase-III clinical trials, Drug Controller
General of India (DCGl) granted permission
for Emergency use of 2-DG as adjunct therapy
in moderate to severe COVID-19 patients.
The drug comes in powder form in sachet,
which is taken orally by dissolving it in water.
DRDO has transfermed its patented process
technology to 13 major Pharma industries.
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Annual Status of Education Report

ASER is the largest citizen-led survey in
India that has been conducted every year
since 2005 in all rural districts of India. It is
also the only annual source of information
on children’s learning outcomes available
in India today. The survey provides reliable
estimates of children’s enrolment and basic
learning levels for each district and state in
India.

•

•

•
2.
•
•
•
3.
•

•

Government, and by citizen-led non-government agencies, such as the Annual
Status of Education Report (ASER) 2021, have assessed the impact during
pandemic for the education sector in rural areas.
Despite the pandemic, enrolment in age cohort of 15-16 years continued to
improve as number of not enrolled children in this age group declined from 12.1
percent in 2018 to 6.6 percent in 2021. However, During pandemic, children (age
6-14 years) ‘not currently enrolled in schools’ increased from 2.5 percent in 2018
to 4.6 percent in 2021
Children in rural areas have moved out of private to government schools in all
three age groups. Possible reasons suggested for the shift are: shut down of lowcost private schools, financial distress of parents, free facilities in government
schools, and families migrating back to villages. Disproportionately high fee in
private schools could also be stimulating this shift.
The access to education, school drop outs, learning gaps especially for children
from marginalized communities have always remained major challenges in
education.
Challenges in online learning:
When schools were closed during pandemic, online learning became the most
safe and prominent mode of learning. As per the ASER study, existing digital
divide, however, exacerbated the equity in access to education.
Although, the availability of smartphones has increased from 36.5 percent in
2018 to 67.6 percent in 2021, students in lower grade found it difficult to do
online activities compared to higher-grade students.
Non-availability of smartphones, non-availability of phone for child to use, and
network or connectivity issues were the challenges faced by children (ASER
study).
Steps taken by the Government:
Though Government data to corroborate these observations is not available,
steps have been taken by the Government to minimise the adverse impact of the
pandemic on the education system to address the concerns raised through private
studies undertaken during the pandemic period.
Almost all enrolled children have textbooks for their current grade (91.9 percent).
Further, to overcome the challenge of digital divide and to continue learning
during pandemic, Government took measures such as distribution of textbooks
at homes, telephonic guidance by teachers, online and digital content through
TV and radio, TARA interactive Chatbot, activity-based learning through the
Alternate Academic Calendar released by National Council of Educational
Research and Training (NCERT)

C. Major Initiatives for Students during COVID-19 Pandemic
1. PM e-VIDYA: Launched in May 2020, PM e-Vidya unifies all efforts related
to digital/online/ on-air education to enable coherent multi-mode access to
education. The four components of PM e-VIDYA for school education are:
(i) One Nation, One Digital Education (DIKSHA) Platform
(ii) One Class, One TV channel through Swayam Prabha TV Channels
(iii) Extensive use of Radio, sCommunity Radio and Podcasts
(iv) Digitally Accessible Information System (DAISY): For visually and
hearing-impaired students, study material has been developed in Digitally
Accessible Information System (DAISY). One DTH channel is being
operated specifically for hearing impaired students in sign language
2. National Digital Education Architecture (NDEAR): The blueprint of
NDEAR, a digital infrastructure for Education, was launched on 29th July,
2021. It will be set up within the context of a Digital-First Mindset where the
Digital Architecture will not only support teaching and learning activities but
also educational planning, governance administrative activities of the Centre
and the States Union Territories. It will provide diverse education eco-system
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architecture for development of digital infrastructure, a federated but interoperable system that will ensure autonomy of all stakeholders, especially
States and UTs.
3. Vidyanjali: To connect the Government and Government aided schools through
a community/ volunteer management program, the government has launched
Vidyanjali on 7th September, 2021. Vidyanjali portal enables the community/
volunteers to interact and connect directly with schools of their choice to share
their knowledge and skills as well as contribute in the form of assets/material/
equipment.

D. Major Schemes for School Education During 2021-22
• National Education Policy (NEP), 2020 aims to pave the way for transformational
reforms in school and higher education systems in the country.
• It aims to provide all students, irrespective of their place of residence, quality
education system with special focus on the marginalised, disadvantaged and
underrepresented groups.
• The steps taken to provide quality education in government schools and
institutions in affordable and competitive manner are as follows:
1. Samagra Shiksha Scheme:
• It has been continued for a period of five years, from 2021-22 to 2025-26, as
an integrated scheme for school education. It covers the entire gamut from preschool to class XII. It treats school education as a continuum, and is in accordance
with Sustainable Development Goal for Education (SDG-4).
• The scheme not only provides support for the implementation of the Right to
Education (RTE) Act, but is also aligned with the recommendations of NEP,
2020: to ensure that all children have access to quality education with an
equitable and inclusive classroom environment, to take care of their diverse
background, multilingual needs, different academic abilities, and make them
active participants in the learning process.
2. NIPUN Bharat Mission:
• On 5th July 2021, government launched a National Mission on Foundational
Literacy and Numeracy called “National Initiative for Proficiency in Reading
with Understanding and Numeracy (NIPUN Bharat)”
• The National Mission lays down priorities and actionable agenda for States/
UTs to achieve the goal of proficiency in foundational literacy and numeracy for
every child by grade 3.
• The Mission has been set up under the aegis of the centrally sponsored scheme
of Samagra Shiksha. NIPUN Bharat lays down the Lakshya or Targets for
Foundational Literacy and Numeracy starting from the Balvatika up to age group
9 based on the learning outcomes and developmental goals covering various
aspects, concepts and skills.
3. Pradhan Mantri Poshan Shakti Nirman (PM POSHAN) Scheme:
• The Scheme, earlier known as ‘National Programme for Mid-Day Meal in
Schools”, covers all school children studying in Balvatika (just before class I)
and Classes I-VIII in Government and Government-Aided Schools.
• During 2020-21, about 11.80 crore children studying in 11.20 lakh institutions
benefited under the Scheme.
E. Recent Initiatives in Higher Education
Government has taken multiple initiatives aimed at revolutionizing the higher
education ecosystem by (i) enabling higher vocationalisation, (ii) greater multidisciplinary research, (iii) providing multiple entry and exit points, (iv) promoting
globalisation of education, (v) leveraging the potential of Information and
Communication Technology (ICT) in teaching and learning process for all learners.
Some Major Schemes to be remembered here:
1. National Apprenticeship Training Scheme (NATS)
NATS is one year programme equipping technically qualified youth with

Sustainable Development Goal for
Education (SDG-4)

It is one of the 17 sustained development
goals set up in 2015 by the United Nations
General Assembly. SDG- 4 is to ensure
inclusive and equitable quality education
and promote lifelong learning opportunities
for all by 2030.

Right to Education (RTE) Act

It was enacted by the Parliament of India in
2009 and came into effect on 1 April 2010.
Through this act India became one of the
135 countries to have made education a
fundamental right for every child. RTE Act
describes modalities of the importance of
free and compulsory education for children
aged between 6-14 years in India under
Article 21 (A) of the Constitution of India.

Periodic Labour Force Survey (PLFS)
The major objectives of Periodic
Labour Force Survey (PLFS) include
measurement of employment and
unemployment in the country. It includesmeasuring the dynamics in labour force
participation and employment status in
the short time interval of three months for
only the urban areas in the Current Weekly
Status (CWS).
National Education Policy 2020:
Re-imagining vocational education
Initiatives/Targets
•
At least 50 percent of school learners
to get exposure to vocational education
by 2025.
•
Considering students in vocational
education while arriving at the Gross
Enrolment Ratio (GER) targets.
•
Secondary schools to collaborate with
ITIs, polytechnics, local industry.
•
Setting up of Skill labs and creating hub
& spoke model in the schools to allow
other schools to use the facility.
•
To offer vocational education by higher
education institutions or in partnership
with industry and NGOs.
•
Offering vocational courses to students
enrolled in all other Bachelor’s
degree programmes, including the
4-year multidisciplinary Bachelor’s
programmes.
•
Higher educational institutions to
conduct short-term certificate courses
in various skills including soft skills.
•
Making vocational knowledge developed Lok Vidya’ to students through integration
into vocational education courses.
•
Vocational courses through Open
Distance Learning (ODL) mode.
•
Integrating vocational education into all
school and higher education institutions
in a phased manner over the next decade.
•
Ministry of Education to constitute a
National Committee for the Integration
of Vocational Education (NCIVE),
consisting of experts in vocational
education and representatives from
across Ministries, in collaboration with
industry, to oversee this effort.
•
Setting up incubation centres in higher
education institutions in partnership
with industries.
•
National Skills Qualifications Framework
for each discipline vocation and profession.
•
Aligning Indian standards to the
International Standard Classification
of Occupations maintained by the
International Labour Organization.
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2.

3.
4.

5.

practical knowledge and skills required in their field of work. The scheme
is introduced by the   Board of Apprenticeship Training/Practical Training of
Ministry of Education, Government of India.
Academic Bank of Credit
It is part of NEP 2020. The Academic bank of credit refers to an academic
service mechanism for storing and transferring academic credits of a student.
It is an initiative of the Ministry of Education under its National Mission
on Education through ICT (NME-ICT). The program is executed by the
UGC. The content and its quality is the key component of education system,
high quality, curriculum-based, interactive e-content in 70 subjects across
all disciplines of social sciences, arts, fine arts and humanities, natural &
mathematical sciences, linguistics and languages have been developed by
the subject experts working in Indian universities and other R & D institutes
across the country.
e-PGPathshala
Unnat Bharat Abhiyan
The Unnat Bharat Abhiyan is a flagship program of Ministry of Education. The
scheme is inspired by the vision of transformational change in rural development
processes by leveraging knowledge institutions to help build the architecture of
an Inclusive India.
Scholarships for weaker sections
The scholarship schemes for weaker sections of societies include various
scholarships including Pre-Matric, Post Matric and Merit-cum-Means based
Scholarship Schemes for the educational empowerment of students belonging
to weaker section of society. It includes scholarship for SC, ST, OBC, EWS and
economically weaker minority communities (Buddhist, Christian, Jain, Muslim,
Parsi and Sikh) in States/UTs across the country.

10.5 SKILL DEVELOPMENT
• To unlock the demographic dividend, several steps have been taken to increase
the skill levels in population.
• Periodic Labour Force Survey (PLFS) 2019-20 shows that formal vocational
/ technical training among youth (age 15-29 years) and working population (age
15-59 years) have improved in 2019-20 over 2018-19.
• The improvement in skills has also been for males and females, both in rural and
urban sectors. However, formal training for males and females is lower in rural
than in urban areas
• Skill development efforts of the Government aim at the removal of disconnect
between demand and supply of skilled manpower, building the vocational
and technical training framework, skill up-gradation, building of new skills
and innovative thinking not only for existing jobs but also jobs that are to be
created.

A. Skill India Mission
Launched in 2015, Skill India Mission focuses on re-skilling and up-skilling in
prominent trades. Under the Mission government implements Pradhan Mantri
Kaushal Vikas Yojana (PMKVY), Jan Shikshan Sansthan (JSS) Scheme and
National Apprenticeship Promotion Scheme (NAPS), for providing short term
Skill Development training and Craftsman Training Scheme (CTS), for long term
training, to the youth
1. Pradhan Mantri Kaushal Vikas Yojana (PMKVY): Under this scheme, from
2016- 17 to 2021-22, 16.35 lakh persons were trained and over 78 percent of
them were certified. PMKVY has two training components, viz., Short Term
Training (STT) and Recognition of Prior Learning (RPL)
2. Jan Shikshan Sansthan (JSS) Scheme: It aims to provide vocational skills to
non-literate, neo-literates, persons with rudimentary level of education up to 8th
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and school dropouts up to 12th standard in the age group of 15-45 years. The
priority groups are women, SC, ST, minorities, divyangjan and other backward
sections of the society.

Aatmanirbhar Skilled Employees Employer Mapping (ASEEM) portal

ASEEM, a digital platform, created to match supply of skilled workforce with
the market demand, acts as a directory of skilled workforce. More than 1.38 crore
candidates have been registered on the portal including candidates registered
on Skill India Portal (SIP).The Portal consists of three IT based AI (artificial
intelligence) driven interfaces for stakeholder interactions:
1. A job application for individuals with access to hyper local jobs using machine
learning and automated match based on persona.
2. A demand and campaign management system for employers to forecast the
current and future demand.
3. A management dashboard for analytics and insights. This could also be used
for future decision making.

AI (artificial intelligence)

Artificial intelligence is the branch of
computer science concerned with building
smart machines capable of performing tasks
that typically require human intelligence.

10.6 TRENDS OF EMPLOYMENT

Crore persons

A. Trends in Urban Employment
• Before the outbreak of COVID-19, the urban labour market had shown signs
of improvement in terms of labour force participation rate (LFPR), Worker
population ratio (WPR) and Unemployment rates (UR).
• However, the nation-wide lockdown imposed in late- March, 2020 adversely
impacted the urban labour market. In the first quarter of 2020-21, the
unemployment rate for urban sector rose to 20.8 percent.
• With the revival of economy in the subsequent quarters of 2020-21, all three
labour market indicators showed a swift recovery
• Significant acceleration in formalisation of the job market, driven by both new
formal jobs and formalisation of existing jobs, during 2021
B. Trends in Data on Demand for Work Under MGNREGS
• The demand for work under Mahatma Gandhi National Rural Employment
Guarantee Scheme (MGNREGS) is an indicator of rural labour markets
• (i) MGNREGS employment peaked during the nation-wide lockdown in 2020 (ii)
the demand for MGNREGS work has stabilized after the second COVID wave;
(iii) aggregate MGNREGS employment is still higher than pre-pandemic level
Figure: Persons demanded work under MGNREGS (in Crores)
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Case Study: Mahatma Gandhi National Rural Employment Guarantee
Scheme (MGNREGS)
About
• Introduced by National Rural Employment Guarantee Act, 2005 and NREGA
renamed as MGNREGA in 2010

NOTE:

LFPR is defined as the
percentage of population in the labour force.
Labour force comprises of persons who
were either working (employed) or seeking
work (unemployed). WPR is defined as the
percentage of employed persons in the total
population. UR is defined as the percentage
of unemployed persons in the labour force.
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Key Features of the MGNREGS

1. Demand-driven scheme: Worker will
get the work whenever he demands and
not when the Government has work
available.
2. Employment
Allowance:
Gram
Panchayat has the mandate to provide
employment within 15 days of a
work application. If it fails, the worker
will get an unemployment allowance.
3. Timely Payment: Payment of wages
within 15 days of completion of work.
In case of failure, the worker will get a
delay compensation of 0.05% per day of
wages earned.
4. Women empowerment: Minimum onethird of the workers should be women
5. Minimum wages: Wage payment
should be according to the Minimum
Wages Act 1948 for agricultural laborers
in the State.
6. Gram Sabhas conduct Social audits to
enable the community to monitor the
implementation of the scheme.
7. Both the Center and the States share the
funding of the scheme.

• It guarantees 100 days of work a year to every rural household with an aim to
enhance the livelihood security of people.
• Implementation- The Ministry of Rural Development (MRD) in association
with the state governments

Significance of MGNREGA
• Boost rural incomes: It mandates that at least 60 percent of the works undertaken
must be related to land and water conservation. The creation of these productive
assets boost rural incomes as the majority of villages are agrarian.
• Tackling Water Stress: The water conservation structures built under
MGNREGA are an immense achievement to tackle the approaching water stress.
• Curtailing Distress Migration: The scheme provides support in times of distress
and individuals are not forced to migrate into cities. The program provided a sigh
of relief to millions of migrants and other people who lost their livelihood in the
pandemic times. (Read Covid Migrant crisis)
• Women Empowerment: Minimum one-third of the workers should be women
• Creation of Common Community Assets: The scheme has led to the creation
of common community assets. These assets are built by communities on
common lands thereby creating a sense of responsibility towards the structure
which results in better care. For instance, many Johads (percolation ponds) had
remained abandoned for several years in many villages of Haryana. However,
villagers revived them under the MGNREGA.
Challenges Associated
• Lack of assessment: The government does not monitor whether a structure has actually
helped water conservation. Further, there is no government data on the impact on
groundwater levels, improvements in livelihoods etc. post the creation of assets.
• Maintenance Issues: Many structures created under MGNREGA become
defunct due to poor maintenance. This simply implies the wastage of time,
energy, and resources.
• Funding Issues: A huge surge in demand for MGNREGA works has been
witnessed in pandemic times. But the government hasn’t duly allocated funding
in a similar proportion.
• Insufficient support: With the unemployment rate reaching a 45-year high at
6%, giving merely 100 days of employment is not sufficient.

% of MGNREGA Funds
Used
>100
90-100
80-90
70-80
<70

1
2
3

The chart shows the
% of allocated funds
under MGNREGA
for FY22 utilised by
states until October 29
The total expenditure
including payments
due was `79,810
Andhra Pradesh
crore
137

Himachal Pradesh
135.2
Uttar Pradesh
97.2

Out of Funds
As many as 21 out of
35 States/Uts have
utilised over 100% of
their allocated funds
under MGNREGA for
FY22 till October 29

Kerala
127.1

Tamil Nadu
139.3

The negative net
balance of Andhra
Pradesh and Tamil
Nadu stood at 2,323
crore and 1,999 crore
respectively
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Table: Something More to learn here: Organised vs Unorganised sector of
employment
Organised Sector
Unorganised Sector
Organised sector refers to the The Unorganised sector includes
employment which is regular and also employment which is not under the
well paid.
control of the government. Thus, jobs
here are not regular and also low-paid.
They have to follow the rules The employment under this sector
and regulations mentioned by the mostly comes outside the control of
government such as Factories Act, the government. There are rules and
Minimum wages Act, Payment of regulations but mostly not followed by
Gratuity Act, shops and Establishments people.
Act, etc.
They get several benefits for working in They don’t have any benefits of
the organised sector such as paid leave, working overtime, paid leave, holidays,
payment during holidays, provident leave due to sickness, etc.
fund, gratuity, etc.
They have the security of their jobs.
Employment here is not secure.
This sector is called organised because This sector is called unorganised
the people here have to follow some because the job here is not secure, the
procedures, even if they are working worker may be asked to leave due to
on their own, they have to register less work. All this depends on what the
under government and follow their employer wants.
instruction.

10.7 POLICY RESPONSES TO BOOST RURAL LIVELIHOOD
A. Incentives for job creation : Aatmanirbhar Bharat Rojgar Yojana (ABRY)
was announced as a part of Aatmanirbhar Bharat 3.0 package to boost the
economy, increase the employment generation in post COVID recovery phase
and to incentivize creation of new employment along with social security
benefits and restoration of loss of employment during COVID-19 pandemic.
B. Wage employment: Allocation to MGNREGS in FY 2021-22 increased to
Rs.73,000 crore, from Rs.61,500 crore in FY 2020-21. To boost employment
and livelihood opportunities for returnee migrant workers, Garib Kalyan
Rojgar Abhiyaan was launched in June 2020. It focused on 25 target-driven
works to provide employment and create infrastructure in the rural areas
C. Boosting Self-employment: The Deendayal Antyodaya Yojana – National
Rural Livelihoods Mission (DAY-NRLM) is another intervention that
seeks to alleviate rural poverty through building sustainable community
institutions for the poor. The programme targets to mobilise about 9-10 crore
households into Self Help Groups (SHGs). It is to link them to sustainable
livelihoods opportunities by building their skills and enabling them to access
formal sources of finance, entitlements and services from both public and
private sectors
D. Social protection: Pradhan Mantri Shram Yogi Maan-Dhan (PM-SYM)
Yojana, is a voluntary and contributory pension scheme for providing
monthly minimum assured pension of  Rs. 3000 on attaining the age of 60
years. The workers in the age group of 18-40 years having monthly income
of  Rs.15000 or less and not a member of EPFO/Employees’ State Insurance
Corporation (ESIC)/National Pension Scheme (NPS) (Govt. funded) can join
the scheme. Under the scheme, 50 percent monthly contribution is payable
by the beneficiary and equal matching contribution is paid by the Central
Government.

e-SHRAM Portal:

• e-SHRAM portal has been launched
to create a National Database of
Unorganized Workers (UWs). One of
the main objectives of this portal is to
facilitate delivery of Social Security
Schemes to the workers.
• The data aims at delivery of social
security benefits as implemented by
Central & State Ministries. It will also
ensure portability of the social security
and welfare benefits to the migrant and
construction workers at their working
places.
• All eligible registered unorganized
workers are entitled to get benefit of an
accidental insurance cover of Rs 2 Lakhs
for a year, free of cost through under
Pradhan Mantri Suraksha Bima Yojana
(PMSBY).
• It may also be used for providing
assistance to the eligible workers during
any national crisis or pandemic- like
situations.
• This database is seeded with Aadhaar and
for age group between 16-59 years.
• It includes construction workers, migrant
workers, gig workers, platform workers,
agricultural
workers,
MGNREGA
workers, fishermen, milkmen, ASHA
workers, Anganwadi workers, street
vendors, domestic workers, rickshaw
pullers and other workers engaged
in similar other occupations in the
unorganised sector.

Geriatric and Palliative health care

The focus of geriatric health care is on
the health care of elderly persons. It was
developed as a response to the multimorbidity of the growing elderly patient
population. The aim of the Palliative
health care is to improve quality of life and
ease suffering by preventing and treating
symptoms instead of disease.
Geriatric and palliative care delivers
comprehensive, whole-person care to aging
patients with serious illnesses.

Primary, secondary, and tertiary
care health systems

Primary health care involves primary health
care provider for acute illnesses, injuries,
screenings etc. In Secondary health may
include care specialists like cardiologists
endocrinologists etc. Tertiary care is a higher
level of specialized care within a hospital.

Highlights of NFHS-5

1. Women outnumber men, fertility
has decreased, and India is getting
older: There were 1,020 women for
1000 men in the country in 2019-2021.
This is the highest sex ratio for any
NFHS survey as well as since the first
modern synchronous census conducted
in 1881.
2. The Total Fertility Rate (TFR) has also
come down below the threshold at which
the population is expected to replace
itself from one generation to next. TFR
was 2 in 2019-2021, just below the
replacement fertility rate of 2.1.
3. Children’s nutrition improved but at a
slower pace: Child Nutrition indicators
show a slight improvement at all-India
level as Stunting has declined from 38%
to 36%, wasting from 21% to 19% and
underweight from 36% to 32% at all
India level.
4. India might be food secure, but nutrition
is a problem for adults too: Though India
might have achieved food security, 60% of
Indians cannot afford nutritious diets.

10.8 HEALTH
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A. Programmes and Schemes for Health Sector
1. Ayushman Bharat Health and Wellness Centres (AB-HWCs): Vision
of Ayushman Bharat is to achieve the universal health coverage. It adopts a
continuum of care approach, comprising of two inter-related components.
–– The first component is creation of 1,50,000 Health and Wellness Centres
(HWCs) which cover both, maternal and child health services and noncommunicable diseases, including free essential drugs and diagnostic services.
–– It is also envisaged to incrementally add primary healthcare services for mental
health, ENT, Opthalmology, Oral health, Geriatric and Palliative health
care and Trauma care as well as Health promotion and wellness activities like
Yoga.
2. Ayushman Bharat Pradhan Mantri Jan Arogya Yojana (AB-PMJAY): The
second component of Ayushman Bharat is PM-JAY; it is being implemented by
the National Health Authority (NHA) in partnership with state governments. The
scheme provides a health cover of Rs 5 lakhs per family per year for secondary
and tertiary care hospitalization to over 10.74 crores poor and vulnerable families
in the bottom 40 percent of the Indian population
3. PM-Ayushman Bharat Health Infrastructure Mission (PM-ABHIM): It
is a mission to develop the capacities of primary, secondary, and tertiary
care health systems, strengthen existing national institutions, and create new
institutions, to cater to detection and cure of new and emerging diseases. It is the
largest pan-India scheme for public health infrastructure since 2005.
4. Pradhan Mantri Swasthya Suraksha Yojana (PMSSY): It is being
implemented to correct regional imbalances in the availability of affordable
reliable tertiary healthcare services and to augment facilities for quality medical
education in the country
5. Ayushman Bharat Digital Mission (ABDM), erstwhile National Digital
Health Mission (NDHM):- Announced with the aim to develop the backbone
necessary to support the integrated digital health infrastructure of the country.
It is to bridge the existing gap amongst different stakeholders of the healthcare
ecosystem through digital highways
6. e-Sanjeevani: In wake of COVID-19 pandemic, Ministry of Health and Family
Welfare upgraded eSanjeevani application to enable patient-to-doctor teleconsultation to ensure continuum of care and facilitate health services to all
citizens in the confine of their homes free of cost. Telemedicine services have
been rolled out in 36 States/UTs.
B. National Family Health Survey (NFHS)
• The NFHS is a large-scale, multi-round survey conducted in a representative
sample of households throughout India.
• It is conducted By: The Ministry of Health and Family Welfare (MoHFW) has
designated the International Institute for Population Sciences(IIPS) Mumbai, as
the nodal agency for providing coordination and technical guidance for the
survey.
• The NFHS-5 has captured the data during 2019-20 and has been conducted in
around 6.1 lakh households.
What’s new?
NFHS-5 includes some new topics, such as preschool education, disability, access
to a toilet facility, death registration, bathing practices during menstruation,
and methods and reasons for abortion.

Hunger Watch
The nutritional status of children in India barely improved in 2019-20 from the
levels in 2015-16, the National Family Health Survey-5 data show
Indicator

Children aged six to 59
months who are anaemic
Children under five who are
stunted
Children under five who are
wasted
Children under five who are
severely wasted
Children under five who are
underweight
Children aged six to 23 months
receiving an adequate diet
Institutional births

2019-20 2015-16 2005-06

67.1

58.6

69.4

35.5

38.4

48

19.3

21

19.8

7.7

7.5

6.4

32.1

35.8

42.5

11.3

9.6

-

88.6

78.9

38.7

5. Anaemia: The incidence of anaemia in under-5 children (from 58.6 to 67%),
women (53.1 to 57%) and men (22.7 to 25%) has worsened in all States of
India (20%-40% incidence is considered moderate).Barring Kerala (at 39.4%),
all States are in the “severe” category.
6. Immunization: Full immunization drive among children aged 12-23 months
has recorded substantial improvement from 62% to 76% at all-India level.
7. Institutional Births: Institutional births have increased substantially from 79%
to 89% at all-India Level.
8. Women Empowerment: Women’s empowerment indicators portray considerable
improvement at all India level and across all the States/UTs. Significant progress
has been recorded between NFHS-4 and NFHS-5 in regard to women operating
bank accounts from 53% to 79% at all-India level. More than 70% of women in
every state and UTs in the second phase have operational bank accounts.
Table: Progress On Social and Health Indicators
Particular
NFHS-1 NFHS-2 NFHS-3 NFHS-4 NFHS-5
(1992-93) (1998-99) (2005-06) (2015-16) (2019-21)
Total Fertility Rute 3.4
2.9
2.7
2.2
2
(children per women)
Sex ratio at birth for –
–
914
919
929
children born in the
last five year (females
per 1,000 male)
Infant Mortality Rate 78.5
67.6
57
40.7
35.2
(per 1000 livebirths)
Under-five Mortality 109.3
94.9
74.3
49.7
41.9
Rate (per 1000 livebirths)
1nsitutional Birth (%) 26.1
33.6
40.8
78.9
88.6
Pregnant
women –
51.8
57.9
50.4
52.2
age 15-49 who are
anaernic (%)
Population living in –
17.6
29.1
48.5
70.2
households that use an
improved sanitation
facility (%)
Households using clean –
–
25.6
43.8
58.6
fuel for cooking (%)
Souce: Reports of various
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10.9 DRINKING WATER AND SANITATION
Note: The figures for institutional birth

reported in the NFHS-3 factsheet were based
on the last 2 births in the 3 years before the
survey to ever-married women. Whereas,
since NFHS-4 the figures are being provided
for all the births the 5 years before the survey.
So, the figures for NFHS-1 to NFHS-3 are
not comparable with NFHS-4 and 5.
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A. Jal Jeevan Mission (JJM):
• Envisioned to provide adequate safe drinking water through individual household
tap connections to all households in rural India by 2024.
• The goal of the Mission is to enable every rural household to get assured supply
of potable-piped water at a service level of 55 litre per capita per day (lpcd)
regularly on long-term basis and also to ensure functionality of the tap water
connections.
• The mission will benefit more than 19 crore rural families or more than 90 crore
rural population, bridge rural – urban divide, improve quality of life, enhance
‘ease of living’ and public health.
• So far, Six states/ Uts have achieved the coveted status of 100 percent households
with tap water supply, namely Goa, Telangana, A & N Islands, Puducherry, Dadra
and Nagar Haveli and Daman and Diu and Haryana.
Special features of Jal Jeevan Mission are:
Shift of focus for water supply from ‘habitations (hand pumps, public
standposts, etc. at a reasonable distance) to households’ (functional tap in
house).
II. Not limited only to creation of water supply infrastructure, focus is on
assured supply of potable water –‘service delivery’ & ‘functionality’ –to
every home.
III. Local village community owns, operates & maintains water supply system
to ensure assured water supply to every home.
IV. Central role of women: minimum 50 percent members of Village Water
& Sanitation Committee (VWSC)/ Pani Samitis are to be women and
proportionate representation of weaker sections of society.
V
Priority to assured supply of potable-piped water in schools, anganwadi
centres and ashramshalas.
VI. Priority to villages/ habitations having water quality problems.
VII. Surveillance of water quality: training to five persons in every village,
preferably women, on using Field Test Kits for testing of water quality
at village level. Water quality testing laboratories opened to public to test
samples on paying nominal charges.
VIII. Long-term drinking water security: Village Action Plan (VAP) focusing on
water sources, supply systems, grey water reuse and operation & maintenance
of these systems for long term and regular tap water supply in every home.
IX. Making water everyone’s business by participation; raising awareness,
community mobilization and handholding.
I.

Open Defecation Free (ODF)

The term refers to describe societies/
communities that have shifted to using
toilets instead of open defecation in the past.

B. Swachh Bharat Mission (Grameen) [SBM-G]
• Rural sanitation has made tremendous progress under SBM-G since its inception
on 2nd October, 2014
• Open Defecation Free (ODF) Plus under Phase II of SBM(G) is being
implemented from 2020-21 to 2024-25 with a goal of making all the villages
Open Defecation Free (ODF) through convergence between different verticals of
financing and various schemes of Central and State Governments.
• Focus of phase II is ODF sustainability and Solid & Liquid Waste Management
• As per the recently released findings of the fifth round of the National Family
Health Survey, 2019-21 (NFHS-5), population living in households that use an
improved sanitation facility has increased from 48.5 percent in 2015-16 to 70.2
percent in 2019-21.

C. Electricity and Clean Cooking Fuel
• Government has made efforts to increase access to clean fuel for cooking through
the Pradhan Mantri Ujjwala Yojana (PMUY).
• As per NFHS-5, 58.6 percent of households were using clean fuel for cooking in
2019-21, a significant increase from 43.8 percent in 2015-16.
• Government has made efforts through schemes such as SAUBHAGYA Yojana
to ensure ‘Power for all.’ As per latest NFHS, households with electricity have
increased from 88 percent in 2015-16 to 96.8 percent in 2019-21

10.10 RURAL DEVELOPMENT
A. Pradhan Mantri Awaas Yojana-Gramin (PMAY-G)
• PMAY-G envisages ‘Housing for All by 2022’ through a robust monitoring
mechanism and improved scheme architecture. It aims to provide assistance for
construction of 2.95 crore houses.
• In first phase from 2016-17 to 2018-19, one crore houses were taken up. Under
phase II, assistance is being provided for construction of remaining 1.95 crore
houses in 2019-20 to 2021-22.
• Through convergence with other Government Schemes, it also addresses
basic needs such as construction of the toilet, piped drinking water, electricity
connection, LPG gas connection and 90/95 person-days of unskilled labour from
MGNREGS
B. Pradhan Mantri Gram Sadak Yojana (PMGSY)
• The primary objective of the PMGSY is to provide connectivity, by way of an
all-weather road with necessary culverts and cross-drainage structures, which is
operable throughout the year, to eligible unconnected habitations in rural areas
• World Bank (2019) in an evaluation of the scheme found that PMGSY roads had
a positive impact on human capital formation in rural India. Children in middle
or high school had 0.7 more years of schooling in 2017; share of babies delivered
at home decreased by 30 percent in connected habitations; vaccination among
children under the age of four increased by 15 percentage points, with boys and
girls benefiting equally.
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Pradhan Mantri Ujjwala Yojana
(PMUY)

The scheme was launched in 2016 to
safeguard the health of women & children
by providing them with a clean cooking
fuel – LPG. Under this scheme, LPG
connections  being provided to BPL families
with a support of Rs.1600 per connection.
PMUY ensures women’s empowerment,
especially in rural India as the connections
will be issued in the name of women of the
households.

SAUBHAGYA Yojana

The Pradhan Mantri Sahaj Bijli Har Ghar
Yojana or PM Saubhagya Yojana is a
scheme to ensure electrification of all willing
households in the country in rural as well
as urban areas. The Rural Electrification
Corporation Limited (REC) is the nodal
agency for the operationalization of this
scheme throughout the country.
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12

Budget at a Glance
& Key Terms

1. Budget at a Glance presents broad aggregates of the budget for easy understanding.
This document shows receipts and expenditure as well as the Fiscal Deficit (FD)
Revenue Deficit (RD), Effective Revenue Deficit (ERD) and the Primary Deficit
(PD) of the Government of India. It gives an illustrative accounts of sources of
receipts and their expenditure through graphs and info-graphics. In addition, the
document contains the resources transfered to States and UTs with legislature.
The document also contain extracts of allocations for programme and schemes
and giving insights on sources of deficit financing and composition of important
budgetary variables.
2. Fiscal Deficit is the difference between the Revenue receipts plus Non-Debt
Capital Receipts (NDCR) and the total expenditure. FD is reflective of the tatal
borrowing requirement of Government. Tevenue Deficit refers to the excess
of revenue expenditure over revenue receipts. Effective Revenue Deficit is the
difference between Revenue Deficit and grants for Creation of Capital Assets.
Primary Deficit is measured as Fiscal Deficit less interest payments.
3. Budget 2022-23 reflects firm commitment of the Government ot boost economic
growth by investing in infrastructure development. This is substantiated by
increase in capital expenditure by 35.4% (`1,96.010 crore) over BE 2021-22.
Estimated at `37,70,000 crore and is more than Actual (2020-21) by `2,60,160
crore.
4. The total resources being transferred to the States including the devolution of
State’s share, Grants/Loans and releases under Centrally Sponsored Schemes etc
in BE 2022-23 is `16,11,781 crore, which shows an increase of `291,728 crore
Actual (2020-21).
Figure: Rupee Comes From (Budget 2022-23)
Corporation-Tax
15 p.
Borrowings &
Other Liabilities 35 p

Income-Tax
15 p.

Non-debt capital
-Receipts 2 p.

Customs
5 p.
Union Excise Duties
7 p.

Non-Tax Revenue
5 p.
Goods and Service Tax 16 p.
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Figure: Rupee Goes To (Budget 2022-23)
Centrally Sponsored
Scheme 9 p.
Central Sector
Scheme 15 p.

Other Expenditure
9 p.

Pensions 4 p.

Interest Payments
20 p.

States' share of
taxes & duties 17 p.
Defence 8 p.
Finance Commission
& Other Transfers 10 p.

Subsidies 8 p.

Table: Deficit Statistics
2020-2021
Actuals

2021-2022
Budget
Estimates

(In ` Crore)
2021-2022 2022-2023
Revised
Budget
Estimates Estimates

1. Fiscal Deficit

1818291
(9.2)

1506812
(6.8)

1591089
(6.9)

1661196
(6.4)

2. Revenue Deficit

1449599
(7.3)

1140576
(5.1)

1088352
(4.7)

990241
(3.8)

3. Effective Revenue
Deficit

1218734
(6.2)

921464
(4.1)

850667
(3.7)

672598
(2.6)

4. Primary Deficit

1138422
(5.8)

697111
(3.1)

777298
(3.3)

720545
(2.8)

Table: Sources of Financing Fiscal Deficit
2020-2021 2021-2022
Actuals
Budget
Estimates

(In ` Crore)
2021-2022 2022-2023
Revised
Budget
Estimates Estimates

1. Debt Receipts (Net)

1825479

1435428

1416902

1660444

2. Market Borrowings
(G-sec + T Bills)

1239737

967708

875771

1158719

3. Securities against Small
Savings

483733

391927

591524

425449

4. State Provident Funds

18514

20000

20000

20000

5. Other Receipts
(Internal Debts and
Public Account)

13315

54280

(–)90140

37025

6. External Debt

70181

1514

19746

19251

7. Draw Down of Cash
Balance
8. Grand Total (1+7)
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(-)7188

71383

174187

752

1818291

1506812

1591089

1661196

Table: Receipts
                        (In ` Crore)
2020-2021 2021-2022 2021-2022 2022-2023
Actuals
Budget
Revised
Budget
Estimates Estimates Estimates
REVENUE RECEIPTS
1. Tax Revenue
Gross Tax Revenue
2516059
2757820
2027104
2217059
a. Corporation Tax
635000
720000
457719
547000
b. Taxes on Income
615000
700000
487144
561000
c. Wealth Tax
..
..
..
12
d. Customs
136000
189000
213000
134750
e. Union Excise Duties
335000
335000
394000
391749
f. Service Tax
2000
1000
1000
1615
g. GST
780000
630000
675000
548778
–– CGST
660000
530000
570000
456334
–– GST
..
..
..
7251
–– GST Compensation
120000
100000
105000
85192
Cess
h. Taxes of Union
7820
7059
7059
5336
Territories
Less-NCCD transferred
to the NCCF/NDRF

5820

Less - State’s share
1a Centre’s Net Tax Revenue
2. Non-Tax Revenue
Interest
receipts
Dividends and Profits
External Grants
Other Non Tax Revenue
Receipts of Union Territories
Total-Revenue Receipts (1a + 2)
3. CAPITAL RECEIPTS
A. Non-debt Receipts
(i) Recoveries of loans and
advances@
(ii) Disinvestment Receipts
B. Debt Receipts
Total Capital Receipts (A+B)
4. Draw-Down of Cash Balance
Total Receipts (1a+2+3)

6100

594997

6130

6400

665563

744785

816649

1426287 1545397

1765145

1934771

243028
11541
103538
747
124671
2531

313791
20894
147353
1345
141668
2531

269651
18000
113948
620
134276
2807

1633920 1788424

2078936

2204422

188000
13000

99975
21975

79291
14291

37897 175000
1825476 1435428
1883105 1623428

78000
1416902
1516877

65000
1660444
1739735

71383

174187

752

3517025 3411853

3595813

3944157

207633
17113
96877
1752
90292
1598

57626
19729

-7188
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Table: Expenditure of Government of India
NOTE: All terms are explained ahead
in next chapters

2020-2021
Actuals
A. Centre’s Expenditure
i.	Establishment
Expenditure
ii. Central Sector Schemes/
Projects
iii. Other Central Sector
Expenditure of which
Interest Payments
B. Transfers
iv. Centrally
Sponsored
Schemes
v. Finance Commission
Grants
vi. Other
Grants/Loans/
Transfers
Grand Total

(In ` Crore)
2021-2022 2021-2022 2022-2023
Budget
Revised
Budget
Estimates Estimates Estimates

594449

609014

700541

692214

1356817

1051703

1195078

1181085

798274

1011887

1021631

1132813

679869

809701

813791

940651

383976

381305

415351

442781

184063

220843

211065

192108

192257

208484

226334

303908

3509836

3483236

3770000

3944909

Table: Effective Capital Expenditure of the Government
2020-2021
Actuals
Capital Expenditure
426317
Grants in Aid for
creation of capital
assests
230865
Total
657182

2021-2022
Budget
Estimates
554236

(In ` Crore)
2021-2022 2022-2023
Revised
Budget
Estimates
Estimates
602711
750246

219112
773348

237685
840396

317643
1067889

Budget Profile              (In ` Crore)
Others
0.38

Small
Savings &
State Provident
Fund

Fertilizer

Market
Loans
11.45

NDCR
0.79

Debt
Receipts
16.61

4.45

Others
0.71

Central
Sector
Schemes
11.81

Capital
Receipts
17.40
Budget size
39.45

GST
7.80

Taxes on
Uts
0.05

Union
Excise
Duties

3.35

Dividend
&
Profit

Corporation
Tax 7.20
Transfer
to NDR
Fund
0.06

State
Shares of
Taxes 8.17

Centrally
Sponsered
Schemes
4.43

Food
2.07
Social
Services
0.51

Petroleum
0.06

Others
0.41

Core
Scheme
3.44
Finance
Commission
Transfers

Core of the
Core Schemes

1.14

Taxes on
Income
7.00

Scheme
Expenditure
16.24

Net Tax
Receipts
19.35
Interest
Receipt
0.18

Gross Tax
Revenue
27.58

1.05

Subsidy
3.56

1.62

Customs
2.13

Economic
Services]
5.71

General
Services

1.38

Others

Transfers,
Establishment
and Other
Expenditure
23.21

Transfers
to States
4.96
Salary
2.68

Other
Central
Expenditure
11.33
Others 0.32
1.00

Autonomous
Bodies

Establishment
Expenditure
6.92

Others
2.17

Pension
2.07

Interest
Payment
9.41

1.92

3.04
Other
Transfers

Figure: Total Transfers To States And UTs
(` in lakh crore)
18.00
16.12
16.00
14.00
12.00
10.00

11.95

11.45

2018-19

2019-20

10.85

13.20

13.89

2020-21

BE 21-22

9.86

8.00
6.00
4.00
2.00
0.00
2016-17

2017-18

BE 22-23
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